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The House of Representatives convened at 12:30 p.m. and was called to order by Margaret Anderson Kelliher,
Speaker of the House.

Prayer was offered by Larry Smallwood, Spiritual Advisor for the Mille Lacs Band of Ojibwe.

The members of the House gave the pledge of allegiance to the flag of the United States of America.

Theroall was called and the following members were present:

Abeler

Anderson, B.
Anderson, S.

Anzelc
Atkins
Beard
Benson
Berns
Bigham
Bly

Brod
Brown
Brynaert
Buesgens
Bunn
Carlson
Clark
Cornish
Davnie
Dean

Del aForest
Demmer

Dettmer
Dittrich
Dominguez
Doty
Drazkowski
Eastlund
Eken
Emmer
Erickson
Faust
Finstad
Fritz
Gardner
Garofalo
Gottwalt
Greiling
Gunther
Hackbarth
Hamilton
Hansen
Hausman
Haws

A quorum was present.

Heidgerken
Hilstrom
Hilty
Holberg
Hoppe
Hornstein
Hortman
Hosch
Howes
Huntley
Jaros
Johnson
Juhnke
Kahn
Kalin
Knuth
Koenen
Kohls
Kranz
Laine
Lanning
Lenczewski

Dill, Erhardt and Slocum were excused.

Lesch
Liebling
Lieder
Lillie
Loeffler
Madore
Magnus
Mahoney
Mariani
Marquart
Masin
McFarlane
McNamara
Moe
Morgan
Morrow
Mullery
Murphy, E.

Murphy, M.

Nelson
Nornes
Norton

QOlin
Olson
Otremba
Ozment
Paulsen
Paymar
Pel owski
Peppin

Peterson, A.
Peterson, N.

Peterson, S.
Poppe
Rukavina
Ruth
Ruud
Sailer
Scalze
Seifert
Sertich
Severson
Shimanski
Simon

Simpson
Slawik
Smith
Solberg
Swails
Thao
Thissen
Tillberry
Tingelstad
Tschumper
Urdahl
Wagenius
Walker
Ward
Wardlow
Welti
Westrom
Winkler
Wollschlager
Zellers
Spk. Kelliher

The Chief Clerk proceeded to read the Journal of the preceding day. Drazkowski moved that further reading of
the Journal be suspended and that the Journal be approved as corrected by the Chief Clerk. The motion prevailed.
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Representative Mark Olson from District 16B apologized to the Minnesota House of Representatives and its staff
and asked their forgiveness for any dishonor he may have brought to the ingtitution of the Minnesota House of
Representatives and the reputation of its membersfor his conduct last year.

REPORTS OF STANDING COMMITTEES AND DIVISIONS

Mullery from the Committee on Public Safety and Civil Justice to which was referred:

H. F. No. 117, A hill for an act relating to courts, modifying persona jurisdiction over foreign corporations and
nonresident individualsin certain matters; amending Minnesota Statutes 2006, section 543.19, subdivision 1.

Reported the same back with the following amendments:

Page 2, line 1, delete "2007" and insert "2008"

With the recommendation that when so amended the bill pass.

The report was adopted.

Eken from the Committee on Environment and Natural Resources to which wasreferred:

H. F. No. 863, A hill for an act relating to global warming and the environment; requiring adoption of California
standards regarding low emission vehicles; providing for updates to the sandards as necessary to comply with the
federal Clean Air Act; amending Minnesota Statutes 2006, section 116.07, subdivision 2.

Reported the same back with the following amendments:
De ete everything after the enacting clause and insert:
"Section 1. Minnesota Statutes 2006, section 116.07, subdivision 2, isamended to read:

Subd. 2. Adoption of standards. (&) The Pollution Control Agency shall improve air quality by promoting, in
the most practicable way possible, the use of energy sources and waste disposal methods which produce or emit the
least air contaminants consistent with the agency's overall goal of reducing all forms of pollution. The agency shal
also adopt standards of air quality, including maximum alowable standards of emission of air contaminants from
motor vehicles, recognizing that due to variable factors, no single standard of purity of air is applicable to al areas
of the state. In adopting standards the Pollution Control Agency shal give due recognition to the fact that the
quantity or characterigtics of air contaminants or the duration of their presence in the atmosphere, which may cause
air pallution in one area of the state, may cause less or not cause any air pollution in another area of the gate, and it
shall take into consideration in this connection such factors, including others which it may deem proper, as existing
physical conditions, zoning classifications, topography, prevailing wind directions and velocities, and the fact that a
standard of air quality which may be proper as to an essentialy residentia area of the state, may not be proper asto
a highly developed industrial area of the state. Such standards of air quality shall be premised upon scientific
knowledge of causes as well as effects based on technically substantiated criteria and commonly accepted practices.
No local government unit shall set standards of air quality which are more stringent than those set by the Pollution
Control Agency.
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(b) The Pollution Control Agency shall adopt rules, as authorized under the federal Clean Air Act, United States
Code, title 42, section 7507, to regul ate emission standards of motor vehicles sold in this state. Therules:

(1) must be adopted under section 14.388, subdivision 1, clause (3);

(2) except as provided in clause (3), must be identica to and must incorporate by reference the California low
emission vehicle regulations adopted by the California Air Resources Board under the California Code of
Regulations, title 13;

(3) must not include the zero emission vehicle standards contained in California Code of Reqgulations, title 13,
section 1962; and

(4) must be amended as necessary in a timely fashion to minimize the time during which Minnesota's rules are
not identical with Californids regulations, as reguired under United States Code, title 42, section 7507.
Amendments under this clause must be made under section 14.388, subdivision 1, clause (3).

Any portion of Californias regulations requiring a federal waiver under the Clean Air Act in order to become
effective may not be enforced in Minnesota unless and until Californiareceives therequisite federal waiver.

(c) The Pdllution Control Agency shal promote solid waste disposal control by encouraging the updating of
collection systems, elimination of open dumps, and improvements in incinerator practices. The agency shall also
adopt standards for the control of the collection, transportation, storage, processing, and disposal of solid waste and
sewage dudge for the prevention and abatement of water, air, and land pollution, recognizing that due to variable
factors, no single standard of control is applicable to all areas of the state. In adopting standards, the Pollution
Contraol Agency shall give due recognition to the fact that elements of control which may be reasonable and proper
in densely populated areas of the state may be unreasonable and improper in sparsely populated or remote areas of
the state, and it shall take into consideration in this connection such factors, including others which it may deem
proper, as existing physical conditions, topography, soils and geology, climate, transportation, and land use. Such
standards of control shall be premised on technical criteria and commonly accepted practices.

(d) The Pallution Control Agency shall also adopt standards describing the maximum levels of noise in terms of
sound pressure level which may occur in the outdoor atmosphere, recognizing that due to variable factors no single
standard of sound pressureis applicableto al areas of the state. Such standards shall give due consideration to such
factors as the intensity of noises, the types of noises, the frequency with which noises recur, the time period for
which noises continue, the times of day during which noises occur, and such other factors as could affect the extent
to which noises may be injurious to human health or welfare, animal or plant life, or property, or could interfere
unreasonably with the enjoyment of life or property. In adopting standards, the Pollution Control Agency shall give
due recognition to the fact that the quantity or characterigtics of noise or the duration of its presence in the outdoor
atmosphere, which may cause noise pollution in one area of the state, may cause less or not cause any noise
pollution in another area of the state, and it shal take into consideration in this connection such factors, including
others which it may deem proper, as existing physical conditions, zoning classifications, topography, meteorol ogical
conditions and the fact that a standard which may be proper in an essentialy residential area of the state, may not be
proper as to a highly devel oped industrial area of the state. Such noise standards shall be premised upon scientific
knowledge as well as effects based on technically substantiated criteria and commonly accepted practices. No local
governing unit shall set standards describing the maximum levels of sound pressure which are more stringent than
those set by the Pollution Control Agency.

(e) The Pdllution Control Agency shall adopt standards for the identification of hazardous waste and for the
management, identification, labeling, classification, storage, collection, transportation, processing, and disposal of
hazardous waste, recognizing that due to variable factors, a single standard of hazardous waste control may not be
applicable to all areas of the state. In adopting standards, the Pollution Control Agency shall recognize that
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dements of control which may be reasonable and proper in densdly populated areas of the state may be
unreasonable and improper in sparsely populated or remote areas of the state. The agency shall consider existing
physical conditions, topography, soils, and geology, climate, trangportation and land use. Standards of hazardous
waste control shall be premised on technica knowledge, and commonly accepted practices. Hazardous waste
generator licenses may be issued for aterm not to exceed five years. No local government unit shall set standards of
hazardous waste control which arein conflict or incons stent with those set by the Pollution Control Agency.

A person who generates less than 100 kilograms of hazardous waste per month is exempt from the following
agency hazardous waste rules:

(1) rules relating to transportation, manifesting, storage, and labeling for photographic fixer and X-ray negative
wastes that are hazardous solely because of silver content; and

(2) any rule requiring the generator to send to the agency or commissioner a copy of each manifest for the
transportation of hazardous waste for off-site treatment, storage, or disposal, except that counties within the
metropolitan areamay require generatorsto provide manifests.

Nothing in this paragraph exempts the generator from the agency's rules relating to on-site accumulation or outdoor
storage. A poalitical subdivision or other local unit of government may not adopt management requirements that are
more restrictive than this paragraph.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 2. ADOPTION.

Therules under section 1 must be adopted and made effective by September 30, 2008, and shall be effective for
motor vehicles with amodel year of 2012 and later.

EFFECTIVE DATE. Thissection is effective the day following final enactment."

With the recommendation that when so amended the hill pass and be rereferred to the Committee on
Governmental Operations, Reform, Technology and Elections.

The report was adopted.

Mullery from the Committee on Public Safety and Civil Justice to which was referred:

H. F. No. 1130, A bill for an act relating to crimes; making it a crime to falsely report police misconduct to an
attorney or other person whose responsbilities include investigating or reporting police misconduct; prescribing
penalties, amending Minnesota Statutes 2006, section 609.505, subdivision 2.

Reported the same back with the following amendments:

Page 1, line 10, delete "or an attorney”

Page 2, line 1, delete "2007" and insert "2008"

Amend thetitle as follows:

Page 1, lines 2 and 3, delete "an attorney or other” and insert "a"

With the recommendation that when so amended the bill pass.

The report was adopted.
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Mullery from the Committee on Public Safety and Civil Justice to which was referred:

H. F. No. 1595, A hill for an act relating to civil actions; statutory housing warranties; regulating recovery for
breaches; amending Minnesota Statutes 2006, section 327A.05.

Reported the same back with the recommendation that the bill pass.

The report was adopted.

Mullery from the Committee on Public Safety and Civil Justice to which was referred:

H. F. No. 1825, A hill for an act relating to health; increasing the penaty for smoking in a nonsmoking hotel
room; providing for civil and crimina pendties;, amending Minnesota Statutes 2006, section 327.742, subdivisions
2, 3, by adding subdivisions.

Reported the same back with the following amendments:

Page 1, line 10, before the period, insert ", not including any loss of income incurred as a result of the room
being vacant during the restoration,"

Page 1, line 14, delete "retailer” and insert "innkeeper”

Page 1, line 15, after "condition" insert "', not induding any loss of income incurred as aresult of the room being
vacant during the restoration,”

Page 2, line 2, delete "under" and insert "until"”

With the recommendation that when so amended the bill pass.

The report was adopted.

Mullery from the Committee on Public Safety and Civil Justice to which was referred:

H. F. No. 1948, A hill for an act relating to public defense; providing for public defender representation for
juveniles, children in need of protection, and other persons; amending Minnesota Statutes 2006, sections 260C.163,
subdivision 3; 260C.331, subdivision 3; 611.14; 611.16; 611.18.

Reported the same back with the following amendments:

De ete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 2006, section 260C.163, subdivision 3, is amended to read:

Subd. 3. Appointment of counsel. (a) The child, parent, guardian or custodian has the right to effective
assistance of counsel in connection with a proceeding in juvenile court.

(b) Except in proceedings where the sole basis for the petition is habitual truancy, if the child, parent, guardian,
or custodian desires counsel but is unable to employ it, the court sha_ll appqi nt _counsel to represent the ch_ild who i_s

ten years of age or older or the parents or guardian in—any-case-in-which-it-feels-that-such-an—appeintment—is
appropriate pursuant to section 611.14.
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(©) In any proceeding where the sole basis for the petition is habitual truancy, the child, parent, guardian, and
custodian do not have the right to appointment of a public defender or other counsel at public expense. However,
before any out-of-home placement, including foster care or mparuent tredment can be ordered, the court must
appoint a public defender = W for the child in
accordance with section 611.14, paraqraph (a) clause (4).

(d) Counsd for the child shall not also act asthe child's guardian ad litem.

(e) In any proceeding where the subject of a petition for a child in need of protection or services is not
represented by an attorney, the court shall determine the child's preferences regarding the proceedings, if the child is
of suitable age to express a preference.

EFFECTIVE DATE. Thissection is effective January 1, 2009.

Sec. 2. Minnesota Statutes 2006, section 260C.331, subdivision 3, is amended to read:

Subd. 3. Court expenses. (@) The following expenses are a charge upon the county in which proceedings are
held upon certification of the judge of juvenile court or upon such other authorization provided by law:

&) (1) thefees and mileage of witnesses, and the expenses and mileage of officers serving notices and subpoenas
ordered by the court, as prescribed by law:;

{b) (2) the expense of transporting a child to a place designated by a child-placing agency for the care of the
child if the court transferslegal custody to a child-placing agency-;

{e) (3) the expense of trangporting aminor to a place designated by the court:; and

Board of Public Defense for trlal court repreeentanon of noncustodlal parents from the time that the noncustodial

parent is made a party to the child protection proceedings, or permanent placement proceedings under section
260C.201, subdivision 11, paragraph (d), clauses (1) to (5). Compensation for attorney services shall be set at arate
of $60 per hour. The public defender shall provide itemized billing for time spent related to representation of
noncustodial parents, signed by the attorney and verified by the chief district public defender, to the county
responsible for reimbursement. Funds collected by the board shall be deposited in the special revenue fund and are
appropriated to the board and do not cancel. The provisions of this clause do not apply to the Fourth Judicia
District.

(b) The state courts shall pay for guardian ad litem expenses.

EFFECTIVE DATE. Thissection is effective January 1, 2009.

Sec. 3. Minnesota Statutes 2007 Supplement, section 611.14, is amended to read:
611.14 RIGHT TO REPRESENTATION BY PUBLIC DEFENDER.

(a) The fallowing persons who are financially unable to obtain counsel are entitled to be represented by a public
defender:

(1) a person charged with a fdony, gross misdemeanor, or misdemeanor including a person charged under
sections 629.01 to 629.29;
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(2) a person appealing from a conviction of a felony or gross misdemeanor, or a person convicted of a felony or
gross misdemeanor, who is pursuing a pastconviction proceeding and who has not already had a direct appeal of the
conviction;

(3) aperson whois entitled to be represented by counsel under section 609.14, subdivision 2; er

(4) a minor ten years of age or older who is entitled to be represented by counsel under section 260B.163,
subdivision 4, or 260C.163, subdivision 3:;

(5) achild under ten years of age who commits a delinquent act which is the sole basis for a petition filed by the
county attorney and any out-of-home placement including foster care or inpatient treatment is being sought;

(6) acustodial parent or parents who are entitled to counsd in juvenile court under section 260C.163, subdivision
3, pursuant to a petition filed by a county attorney, or, if thereis no parent, the guardian or the custodian of the child,
but in cases governed by the Indian Child Welfare Act, the district public defender may represent both parents
regardless of whether they have custody of the child, or may represent the quardian or custodian of the child; or

(7) a noncustodial parent made a party to a child protection proceeding, or permanent placement proceeding
under section 260C.201, subdivision 11, paragraph (d), clauses (1) to (5), the cost of which will be reimbursed under
section 260C.331, subdivision 3, paragraph (3), clause (4).

(b) The Board of Public Defense must not provide or pay for public defender services to persons other than those
entitled to representation under this section.

EFFECTIVE DATE. Thissection is effective January 1, 2009.

Sec. 4. Minnesota Statutes 2006, section 611.16, is amended to read:
611.16 REQUEST FOR APPOINTMENT OF PUBL IC DEFENDER.

Any person described in section 611.14 ' may at
any time request the court in which the matter is pendl ng, or the court in Whl ch the conviction occurred to appoint a
public defender to represent the person. In a proceeding defined by elause(2)-6f section 611.14, paragraph (a),
clause (2), application for the appointment of a public defender may also be made to a judge of the Supreme Couirt.

EFFECTIVE DATE. Thissection is effective January 1, 2009.

Sec. 5. Minnesota Statutes 2006, section 611.18, is amended to read:
611.18 APPOINTMENT OF PUBLIC DEFENDER.

If it appears to a court that a person requesting the appointment of counse satisfies the requirements of this
chapter the court shall order the appropriate public defender to represent the person at-alfurther—stages-of-the
; . For a person appealing from a conviction, or a person pursuing a postconviction

proceeding and who has not already had a direct appedl of the conviction, according to the standards of sections
611.14, paragraph (a), clause (2), and 611.25, subdivision 1, paragraph (a), clause (2), the state public defender shall
be appointed. For a person covered by section 611.14, paragraph (a), clause (1), (3), (4), (5), (6), or (7), adistrict

publlc defender shdl be appoi inted to repre&ent that pereon H—(a)—eenﬂremqgﬁ%ere&&@erst—(b)—thedrsmet—pubhe
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proceedi ngs—reluding-an-appeal; the court finds that the defendant is financially unable to pay counse whom the
defendant had retained, the court may appoint the appropriate public defender to represent the defendant, as
provided in this section. Prior to any court appearance, a public defender may represent a person accused of
violating the law, who appears to be financialy unable to obtain counsal, and shall continue to represent the person
unlessit is subsequently determined that the person is financially able to obtain counsel. The representation may be
made available at the discretion of the public defender, upon the request of the person or someone on the person's
behalf. Any law enforcement officer may notify the public defender of the arrest of any such person.

EFFECTIVE DATE. Thissection is effective January 1, 2009."

Deletethetitleand insert:

"A hill for an act relating to public defense; providing for public defender representation for juveniles, children
in need of protection, and other persons, amending Minnesota Statutes 2006, sections 260C.163, subdivision 3;
260C.331, subdivision 3; 611.16; 611.18; Minnesota Statutes 2007 Supplement, section 611.14."

With the recommendation that when so amended the bill pass.

The report was adopted.

Pelowski from the Committee on Governmental Operations, Reform, Technology and Elections to which was
referred:

H. F. No. 2553, A hill for an act relating to state government; creating a catastrophe survivor compensation fund;
appropriating money; amending Minnesota Statutes 2006, section 13.635, by adding a subdivision; proposing
coding for new law as Minnesota Statutes, chapter 8A.

Reported the same back with the following amendments:

Page 2, line 11, delete "or palitical subdivision of the state" and insert "and its palitical subdivisions' and delete
"or political subdivision"

Page 2, line 12, delete " of the state” and insert "and its palitical subdivisions'

Page 3, line 31, delete "release” and insert "execute a written rel ease of"

Page 3, line 32, delete "or a palitical subdivision of the state" and insert "and its palitical subdivisions'

Page 3, line 34, before the period, insert "and shall provide that the survivor releases the state and its political
subdivisions from any liability, including claims for damages arising from the catastrophe, and cooperate with the
state and its political subdivisions in pursuing claims the state and political subdivisions may have against any other
party. Therelease shall also provide that the survivor will indemnify the state and its political subdivisions from any
claims of contribution or indemnity or both made by others againgt the state and its political subdivisions, and satisfy
any judgment obtained by others againgt the state and its palitical subdivisions, if such claims or judgment relatein
any way to the claim of the survivor rising from the catastrophe"

Page 4, line 12, after "any" insert "gtatutory or common"

Page 4, line 13, delete "otherwise"
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Page 4, delete line 15 and insert "of the survivor's release of claims againg the state and its political
subdivisions'

Page 4, line 16, delete "subdivision of the state”

Page 4, line 18, after the second "or" insert "with respect to any”

Page 4, ddetelines 19 to 24 and insert:

"Subd. 6. State right of subrogation. Notwithstanding any statutory or common law to the contrary, the state
is subrogated to all potential claims againg third party tortfeasors of any survivor receiving compensation from the
fund to the extent the claimsrelate to, involve, or arise out of the catastrophe. The state's subrogation right shall be
limited to the amount paid to the survivor from the fund. The state shall be entitled to be reimbursed regardless of
whether the survivor isfully compensated.

Subd. 7. Third party rembursement of the state. Notwithstanding any statutory or common law to the
contrary, the state shall be entitled to recover from any third party, including an agent, contractor, or vendor retained
by the state, for payments made from the fund to the extent such third party caused the catastrophe.

Subd. 8. Attorney feelimit. An attorney representing a survivor with respect to a claim filed with the special
master must not charge the survivor afee.”

Page 6, delete lines 25 to 29
With the recommendation that when so amended the bill pass and be re-referred to the Committee on Public
Safety and Civil Justice.

The report was adopted.

Thissen from the Committee on Health and Human Services to which was referred:

H. F. No. 2590, A bill for an act relating to health; allowing Emergency Medical Services Regulatory Board
members to serve two consecutive terms, amending Minnesota Statutes 2006, section 144E.01, subdivision 1.

Reported the same back with the recommendation that the bill pass and be placed on the Consent Calendar.

The report was adopted.

Mariani from the Committee on E-12 Education to which was referred:

H. F. No. 2617, A hill for an act rdating to education; modifying teaching employment for early childhood
education programs; amending Minnesota Statutes 2007 Supplement, section 124D.13, subdivision 11.

Reported the same back with the following amendments:
De ete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 2007 Supplement, section 124D.13, subdivision 11, is amended to read:
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Subd. 11. Teachers. A school board must employ necessary qualified licensed teachers licensed-in—early
ehitdhood-or—parent-education for its early childhood family education programs. The Board of Teaching, at its
discretion, may grant an applicant a variance under this subdivision, consistent with sections 122A.09, subdivision
10, and 122A.25, and Board of Teaching rules.

EFFECTIVE DATE. Thissection is effective the day following final enactment."

With the recommendation that when so amended the bill pass.

The report was adopted.

Mullery from the Committee on Public Safety and Civil Justice to which was referred:

H. F. No. 2717, A hill for an act relating to public safety; authorizing disbursement of minimum fines for
controlled substance offenses to juvenile substance abuse court programs, amending Minnesota Statutes 2006,
section 609.101, subdivision 3.

Reported the same back with the recommendation that the bill pass.

The report was adopted.

Carlson from the Committee on Finance to which was referred:

H. F. No. 2800, A hill for an act relating to transportation finance; appropriating money for transportation
activities, providing funding for highway maintenance, debt service, and local roads; appropriating funds for
emergency relief related to the 1-35W bridge collapse; establishing a trunk highway bridge improvement program,;
requiring a study of value capture to reduce the public costs of large transportation infrastructure investment;
authorizing sale and issuance of trunk highway bonds for highways, modifying motor vehicle registration and motor
fud taxes; establishing annual adjustment of motor fuel taxes; creating a motor fuels tax credit; allocating motor
vehicle lease tax revenues; providing for local transportation sales taxes; modifying county state aid highway fund
revenue alocation; prohibiting tolling or privatization of existing transportation facilities; modifying provisions
related to various transportation-related funds and accounts; amending Minnesota Statutes 2006, sections 160.84,
subdivision 1; 161.081, subdivision 3; 162.06; 162.07, subdivision 1, by adding subdivisions; 168.013, subdivision
1a; 171.29, subdivision 2; 290.06, by adding a subdivision; 296A.07, subdivision 3; 296A.08, subdivision 2;
297A.64, subdivision 2; 297A.815, by adding a subdivision; 473.129, by adding a subdivision; proposing coding for
new law in Minnesota Statutes, chapters 160; 165; 296A; 297A; 398A.

Reported the same back with the following amendments:
De ete everything after the enacting clause and insert:
"ARTICLE 1
TRANSPORTATION APPROPRIATIONS

Section 1. SUMMARY OF APPROPRIATIONS.
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The amounts shown in this section summarize direct appropriations, by fund, madein thisarticle.

2008 2009 Total
General Fund $0 $4,275,000 $4,275,000
Trunk Highway 55,000,000 172,426,000 227,426,000
C.SA.H. 0 54,836,000 54,836,000
M.SA.S 0 14,404,000 14,404,000
Total $55,000,000 $245,941,000 $300,941,000

Sec. 2. TRANSPORTATION APPROPRIATIONS.

The sums shown in the columns marked "Appropriations' are appropriated to the agencies and for the purposes
specified in this article.  The appropriations are from the trunk highway fund, or ancther named fund, and are
available for the fiscal years indicated for each purpose. The figures "2008" and "2009" used in this article mean
that the appropriations listed under them are available for the fiscal year ending June 30, 2008, or June 30, 2009,
respectively. "The first year” isfiscal year 2008. "The second year" is fiscal year 2009. "The biennium" is fiscal
years 2008 and 2009. Appropriations for fiscal year 2008 are effective the day following final enactment.

The appropriations are in addition to appropriations under Laws 2007, chapter 143, article 1, section 3, and Laws
2007, First Special Session chapter 2, article 2, section 2.

APPROPRIATIONS
Availablefor theYear

Ending June 30
2008 2009

Sec. 3. TRANSPORTATION

Subdivision 1. Total Appropriation $0 $163,463,000

Appropriations by Fund

2008 2009
General Fund 0 2,450,000
Trunk Highway 0 91,773,000
C.SAH. 0 54,836,000
M.SA.S 0 14,404,000

The amounts that may be spent for each purpose are specified in
the following subdivisions.
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Subd. 2. Multimodal Systems

(@) Transit

This appropriation is from the general fund.

(b) Rail

This appropriation is from the general fund for a grant to the
Northstar Corridor Development Authority to fund advanced
preliminary engineering, updated environmental documentation,
property appraisals, and negotiations with the railroad to extend
commuter rail service on the Burlington Northern Santa Ferail line
between Big Lake and Rice. Thisisaonetime appropriation andis
available until spent.

(c) Port Development Assistance

This appropriation is from the generd fund for grants under
Minnesota Statutes, chapter 457A. Any improvements made with
the proceeds of these grants must be publicly owned.

Subd. 3. State Roads

(&) Infrastructur e Oper ations and M aintenance

(b) Infrastructur e | nvestment Support

$200,000 is for a grant to the Hubert H. Humphrey Ingtitute of
Public Affairs for its participation in the United States Department
of Transportation Urban Partnership program.

(c) Highway Debt Service

This appropriation is for transfer to the state bond fund. If this
appropriation is insufficient to make all transfers reguired in the
year for which it is made, the commissioner of finance shall notify
the Committee on Finance of the senate and the Committee on
Ways and Means of the house of representatives of the amount of
the deficiency and shal then transfer that amount under the
statutory open appropriation. Any excess appropriation cancels to
the trunk highway fund.

[78TH DAY

APPROPRIATIONS

Availablefor theYear

2008

Ending June 30

[e]

o

o

o

[e]

[e]

2009

1,700,000

46,399,000

38,163,000

7,211,000



78TH DAY] MONDAY, FEBRUARY 18, 2008

Subd. 4. L ocal Roads

(a) County State Aids

This appropriation isfrom the county state-aid highway fund and is
available until spent.

(b) Municipal State Aids

This appropriation isfrom the municipal state-aid street fundandis
available until spent.

(c) State-Aid Appropriation Adjustments

If an appropriation under this subdivision does not exhaust the
balance in the fund from which it is made in the year for whichiitis
made, the commissioner of finance, upon reguest of the
commissioner of transportation, shall notify the chairs and ranking
minority members of the house of representatives and senate
committees with jurisdiction over transportation finance of the
amount of the remainder and shall then add that amount to the
appropriation. The amount added is appropriated for the purposes
of county state aids or municipal state aids, as appropriate.

If the appropriations under this subdivision exhaust the balance in
the fund from which it is made in the year for which it is made, the
commissioner of finance shall notify the chairs and ranking
minority members of the house of representatives and senate
committees with jurisdiction over transportation finance of the
amount by which the appropriation exceeds the balance and shall
then reduce that amount from the appropriation.

Subd. 5. Transfers

With the approval of the commissioner of finance, the
commissioner of transportation may transfer unencumbered
balances among the appropriations from the trunk highway fund
and the state airports fund made in this section. No transfer may
be made from the appropriations for state road construction or debt
service to any other appropriation. Transfers under this paragraph
may not be made between funds. Transfers between programs
must _be reported immediately to the chairs and ranking minority
members of the house of representatives and senate committees
with jurisdiction over transportation finance.
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APPROPRIATIONS
Availablefor theYear

Ending June 30

2008 2009

On or after July 1, 2008, the commissioner of finance shall transfer
$1,221.000 from the general fund to the trunk highway fund, to
reimburse the fund for transfer of trunk highway land to the city of
Mounds View.

Sec. 4. PUBLIC SAFETY

Subdivision 1. Total Appropriation $0 $5,153,000

Appropriations by Fund
2008 2009

General 0 1,500,000
Trunk Highway 0 3,653,000
The amounts that may be spent for each purpose are specified in
the following subdivisions.

Subd. 2. State Patrol
(a) Patradlling Highways 0 3,653,000
This appropriation is for the cost of adding 40 state patrol troopers,
and reflects a portion of the goal to raise the state patrol trooper
complement to 600.
(b) Capitol Security 0 1,500,000

This appropriation is from the general fund.

The commissioner may not spend any money from the trunk
highway fund for capitol security and may not permanently
transfer any state trooper from the patrolling highways activity to

capitol security.

The commissioner may not transfer any money (1) appropriated
for Department of Public Safety administration, the patrolling of
highways, commercial vehicle enforcement, or driver and vehicle
services to capitol security or (2) from capitol security.
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Sec. 5. APPROPRIATION; TRANSPORTATION EMERGENCY RELIEF.

$55,000,000 in fiscal year 2008 and $77,000,000 in fiscal year 2009 are appropriated to the commissioner of
transportation from the trunk highway fund for the purposes specified in the federal grants and aids related to the
1-35W bridge collapse on marked Interstate Highway 1-35W in Minneapolis. This appropriation is in addition to
appropriations under Laws 2007, chapter 143, article 1, section 3, and Laws 2007, First Special Session chapter 2,
article 2, section 2.

EFFECTIVE DATE. Appropriationsfor fiscal year 2008 are effective the day following final enactment.

Sec. 6. VALUE CAPTURE STUDY; APPROPRIATION.

Subdivison 1. Findings. The legidature finds that large public investments in state transportation
infrastructure, such as constructing freeway interchanges, new highways, and rail transit stations, can result in
surrounding private land and other property increasing in value, sometimes by substantial amounts.  The special
assessment law, Minnesota Statutes, chapter 429, provides a method for local governments to use similar private or
special benefits to help finance local streets, roads, and other transportation improvements. However, the law does
not provide the state with a similar financing mechanism and the nature of a large state transportation project may
suggest that aternative financing mechani sms are more appropriate.

Subd. 2. Appropriation; study. $325,000 is appropriated from the genera fund to the Board of Regents of the
University of Minnesota for the Center for Transportation Studies to complete a study to assess the public policy
implications of financing new and improved transportation infrastructure in Minnesota through capturing the value
of the benefits created, to prepare areport on its findings, and to conduct a series of workshops. Thisis a onetime
appropriation and isavailablein fiscal years 2008 and 2009.

Subd. 3. Report; workshops. The Center for Transportation Studies must report its preliminary findings to the
legidature by March 1, 2009, and must issue itsfull report by July 1, 2009. The Center for Transportation must also
offer aseries of educational workshops for eected officials during the summer and fall of 2009.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

ARTICLE 2
TRUNK HIGHWAY AND LOCAL ROAD AND BRIDGE BONDING

Section 1. [296A.083] ANNUAL DEBT SERVICE SURCHARGE.

(a) On June 30, 2008, and each March 1 thereafter, the commissioner of finance shall report to the commissioner
of revenue the amount of the trunk highway debt service transfer forecast in the next two fiscal years attributable to
the trunk highway bonds authorized in this article.

(b) By July 16, 2008, and each April 1 thereafter, the commissioner of revenue shall compute and publish a
surcharge for each fuel tax provided for in sections 296A.07, subdivision 3, and 296A.08, subdivision 2, in
proportion to the rate of tax for each type of fuel. The surcharge must be calculated to raise an amount of money
which, when added to the balance in the trunk highway debt service account, covers the debt service transfer
forecast in the next two fiscal years, except that the surcharge may not exceed 2.5 cents per gallon for gasoline taxed
under section 296A.07, subdivision 3, clause (3), or a proportional rate for each other type of fud. The surcharge
must be rounded to the nearest 0.1 cent. The surcharge is effective on August 1, 2008, to June 30, 2009, and each
new surcharge thereafter is effective the following July 1 to June 30.

EFFECTIVE DATE. Thissection is effective the day following final enactment.
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Sec. 2. BOND APPROPRIATIONS.

[78TH DAY

The sums shown in the column under "APPROPRIATIONS' are appropriated from the bond proceeds account

in the trunk highway fund, or another named fund, to the state agencies or officials indicated, to be spent for public

purposes. Appropriations of bond proceeds must be spent as authorized by the Minnesota Constitution, articles 1X

and X1V.

SUMMARY

Department of Transportation

Metropolitan Council

Department of Administration

Department of Finance

TOTAL

Sec. 3. DEPARTMENT OF TRANSPORTATION

Subdivison 1. Total Appropriation

Appropriations by Fund

Trunk Highway 2,181,403,000
State Trangportation 60,000,000

This appropriation is to the commissioner of transportation for the
purposes specified in this section.

Subd. 2. State Road Construction

(a) For the actual construction, reconstruction, and improvement of
trunk _highways, including design-build contracts and consultant
usage to support these activities. This includes the cost of actua
payments to landowners for lands acquired for_highway rights-of-
way, payments to lessees, interest subsidies, and relocation
expenses. This appropriation isin the following amounts.

(1) $417,694,000 in fiscal year 2009;

(2) $500,000,000 in fiscal year 2010; and

(3) $150,000,000 in each fiscal year for fiscal years 2011 through
2018.

$2,241,403,000

400,000

18,197,000

2,260,000

$2,262,260,000

APPROPRIATIONS

$2,241 403,000

2,117,694,000
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(b) Of the amount in fiscal year 2009, $40,000,000 is for
construction of interchanges involving a trunk highway, where the
interchange  will promote economic development, increase
employment, relieve growing traffic_congestion, and promote
traffic safety. The amount under this paragraph must be allocated
50 percent to the department's metropolitan district, and 50 percent
to districts in greater Minnesota.

(c) Of the amount in fiscal years 2009 and 2010, the commissioner
shall use $300,000,000 each year for predesign, design,
preliminary _engineering, right-of-way acquisition, construction,
reconstruction, and maintenance of bridges in the trunk highway
bridge improvement program under Minnesota Statutes, section
165.14.

(d) Of thetotal appropriation under this subdivision:

(1) the commissioner shal use a least $50,000,000 for
accelerating transit facility improvements on or adjacent to trunk

highways; and

(2) the commissioner may use up to $423,538,800 for program
delivery.

Subd. 3. Great River Road

For predesign, design, construction, and restoration of historic
roadside properties on the Great River Road. The commissioner
shal consult with the Minnesota Mississippi River Parkway
Commission to determine project priorities.

Subd. 4. Urban Partner ship Agreement

For design, conversion, and construction of (1) a high-occupancy
toll lane aong a portion of marked Interstate Highway [-35W in
the counties of Dakota and Hennepin, (2) a priced dynamic
shoulder lane adong a portion of marked Interstate Highway [-35W
in_Minneapalis, (3) bus-only transit along a portion of marked
Trunk Highway 77 in the counties of Dakota and Hennepin, and
(4) related arterial traffic management projects. This appropriation
is part of the local match of federal funding provided under the
urban partnership agreement.

Subd. 5. Mankato District Headquar ter s Building

For design, construction, furnishing, and equipping a new
Department _of Transportation district headquarters facility in
Mankato.

7705
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4,299,000

24,778,000

23,983,000
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APPROPRIATIONS

Subd. 6. Chaska Truck Station - Carver County Partner ship 8,649,000

For design and construction of a new truck station facility in
Chaska, in partnership with Carver County.

Subd. 7. Rochester and M aple Grove Truck Stations Design 2,000,000

For design and investigative services of new truck station facilities
in Rochester and Maple Grove.

Subd. 8. L ocal Bridge Replacement and Rehabilitation 50,000,000

This appropriation is from the bond proceeds account in the state
transportation fund as provided in Minnesota Statutes, section
174.50, to match federal money and to replace or rehabilitate local

deficient bridges.

Political subdivisions may use grants made under this section to
construct or reconstruct bridges, including:

(1) matching federal aid grants to construct or reconstruct key
bridges;

(2) paying the costs of preliminary engineering and environmenta
studies authorized under Minnesota Statutes, section 174.50,
subdivision 63;

(3) paying the costs to abandon an existing bridge that is deficient
and in need of replacement, but where no replacement will be
made; and

(4) paying the costs to construct a road or street to facilitate the
abandonment  of an existing bridge determined by the
commissioner to be deficient, if the commissioner determines that
construction of the road or street is more cost efficient than the
replacement of the existing bridge.

Subd. 9. Local Road | mpr ovement Program 10,000,000

This appropriation is from the bond proceeds account in the state
transportation fund as provided in Minnesota Statutes, section
174.50, for grants to counties to assis in paying the costs of rural
road safety capita improvement projects on county state-aid
highways under Minnesota Statutes, section 174.52, subdivision 4a.
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APPROPRIATIONS

Sec. 4. METROPOLITAN COUNCIL $400,000

Ur ban Partner ship Agreement

This appropriation is to the Metropolitan Council for land
acquisition, design, and construction of park-and-ride facilities
along marked Interstate Highway 1-35W in the counties of Dakota
and Hennepin. This appropriation is part of the local match of
federal funding provided under the urban partnership agreement.

Sec. 5. DEPARTMENT OF ADMINISTRATION $18,197,000

Transportation Building Exterior Repair

This appropriation is to the commissioner of administration for
repair_and renovation of the exterior of the Department of
Transportation Building at 395 John Ireland Boulevard in &. Paul.

Sec. 6. DEPARTMENT OF FINANCE $2,260,000

Bond Sale Expenses

This appropriation is to the commissioner of finance for bond sale
expenses under Minnesota Statutes, sections 16A.641, subdivision
8, and 167.50, subdivision 4.

Of this amount, $60,000 is from the bond proceeds account in the
state transportation fund.

Sec. 7. BOND SALE AUTHORIZATION.

Subdivision 1. Trunk highway fund bonds. To provide the money appropriated in this article from the bond
proceeds account in the trunk highway fund, the commissioner of finance shall sell and issue bonds of the statein an
amount up to $2,202,200,000 in the manner, upon the terms, and with the effect prescribed by Minnesota Statutes,
sections 167.50 to 167.52, and by the Minnesota Constitution, article X1V, section 11, a the times and in the
amounts requested by the commissioner of transportation. The proceeds of the bonds, except accrued interest and
any premium received from the sale of the bonds, must be deposited in the bond proceeds account in the trunk

highway fund.

Subd. 2. State transportation fund bonds. To provide the money appropriated in this article from the state
transportation fund, the commissioner of finance shall sdl and issue bonds of the state in an amount up to
$60,060,000 in the manner, upon the terms, and with the effect prescribed by Minnesota Statutes, sections 16A.631
to 16A.675, and by the Minnesota Congtitution, article XI, sections 4 to 7. The proceeds of the bonds, except
accrued interest and any premium received on the sale of the bonds, must be credited to a bond proceeds account in
the state transportation fund.

Sec. 8. EFFECTIVE DATE.

Except where otherwise specified, this article is effective the day following final enactment.
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ARTICLE 3
HIGHWAY USER TAXES
Section 1. Minnesota Statutes 2006, section 168.013, subdivision 13, is amended to read:

Subd. la. Passenger automobile; hearse. (@) On passenger automobiles as defined in section 168.011,
subdivision 7, and hearses, except as otherwise provided, the tax shall be $10 plus an additional tax equal to 1.25
percent of the base value.

(b) Subject to the classification provisions herein, "base value" means the manufacturer's suggested retail price
of the vehicle including destination charge using list price information published by the manufacturer or determined
by the registrar if no suggested retail price exists, and shal not include the cost of each accessory or item of optional
equipment separately added to the vehicle and the suggested retail price.

(o) If the manufacturer's list price information contains a single vehicle identification number followed by
various descriptions and suggested retail prices, the registrar shall select from those listings only the lowest price for
determining base value.

(d) If unable to determine the base val ue because the vehicleis specially constructed, or for any other reason, the
registrar may establish such value upon the cost price to the purchaser or owner as evidenced by a certificate of cost
but not including Minnesota sales or usetax or any local saes or other local tax.

(e) Theregidrar shdl classify every vehiclein its proper base value class as follows:

FROM TO
$0 $199.99
200 399.99

and thereafter a series of classes successively set in brackets having a spread of $200 consisting of such number of
classes as will permit classification of all vehicles.

(f) The base value for purposes of this section shall be the middle point between the extremes of its class.

(g) Theregistrar shall establish the base value, when new, of every passenger automobile and hearse registered
prior to the effective date of Extra Session Laws 1971, chapter 31, using list price information published by the
manufacturer or any nationally recognized firm or association compiling such data for the automotive industry. |If
unable to ascertain the base value of any registered vehicle in the foregoing manner, the registrar may use any other
available source or method. The registrar shal calculate tax using base value information available to dealers and
deputy registrars at the time the application for registration is submitted. The tax on all previoudy registered
vehicles shall be computed upon the base value thus determined taking into account the depreciation provisions of

paragraph (h).

(h) The annud additional tax must be computed upon a percentage of the base value as provided-herein; follows:
during the first ang-second-years year of vehicle life shal-be-computed, upon 100 percent of the base value; for the
second year, 90 percent of such value; for the third and-fourth-years year, 90 80 percent of such value; for the fourth
year, 70 percent of such value; for the fifth and-sixth-years year, 75 60 percent of such value; for the sixth year, 50
percent of such value; for the seventh year, 60 40 percent of such value; for the eighth year, 40 30 percent of such
value; for the ninth year, 36 20 percent of such value; for the tenth year, ten percent of such value; for the 11th and
each succeeding year, the sum of $25.
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(_)_In no event shdl the annud addltlonal tax be Iess than $25 Ihe%etal—ta;eunder—th%&bdﬂnsemdqw—net

Fegksaaaﬂen—peﬂed—For any vehicle prevlouslv remstered in Mlnneﬂota, the annud addltlonal tax due under thls

subdivision must not exceed the smallest amount of annual additional tax previoudy paid or due on the vehicle.

EFFECTIVE DATE. This section is effective the day following final enactment, and applies to (1) any initial
registration for which the tax is first due on or after July 1, 2008, and (2) any renewal of registration on a vehicle
assigned aregidration period of July 1, 2008, through June 30, 2009, or later.

Sec. 2. Minnesota Statutes 2006, section 290.06, is amended by adding a subdivision to read:

Subd. 34. Lower income motor fuelstax credit. (a) An individua who has attained the age of 18 by the end
of the taxable year and cannot be claimed as a dependent on another taxpayer's return may take a credit againg the
tax imposed under this chapter. For married couples filing joint returns, surviving spouses, singlefilers, and head of
household filers, the credit amount is $25. For married individuals filing separate returns, the credit amount is
$12.50. To qualify, the individua's taxable net income for the taxable year must not exceed the maximum amount
for the individud's filing status, adjusted as provided in subdivision 2d, that is taxable at the lowest rate under
subdivison 2c. For individuals with taxable net income that exceeds the amount of income taxable for the
individual's filing status at the lowest rate under subdivision 2c, adjusted as provided in subdivision 2d, the credit
amount is zero. For a nonresident or part-year resident, the credit must be allocated based on the percentage
calculated under subdivision 2c, paragraph (€).

(b) If the amount of the credit which the individua is €ligible to receive under this subdivision exceeds the
individual's liability for tax under this chapter, the commissioner of revenue shall refund the excess.

(c) The amount necessary to pay claims for the refund provided in this section is appropriated from the general
fund to the commissioner.

EFFECTIVE DATE. Thissection is effective for taxable years beginning after December 31, 2008.

Sec. 3. Minnesota Statutes 2006, section 296A.07, subdivision 3, is amended to read:
Subd. 3. Rate of tax. The gasoline excise tax isimposed at the following rates:

(1) E85 istaxed at therate of 44:2 17.75 cents per gallon;

(2) M85 istaxed at the rate of 114 14.25 cents per gallon; and

(3) all other gasoline istaxed at therate of 20 25 cents per gallon.

EFFECTIVE DATE. This section is effective September 15, 2008, and applies to all gasoline, undyed diesdl
fuel, and special fud in distributor storage on that date.
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Sec. 4. GASOLINE EXCISE TAX; TRANSITION PROVISION.

Notwithstanding Minnesota Statutes, section 296A.07, subdivision 3, before September 1, 2008, the gasoline
excise tax isimposed at the following rates:

(1) E85 istaxed at therate of 15.62 cents per gallon;

(2) M85 istaxed at therate of 12.54 cents per galon; and

(3) all other gasoline istaxed at the rate of 22 cents per gallon.

EFFECTIVE DATE. This section is €effective on the first day of the month following 21 days after the date of
enactment and applies to all gasoline, undyed diesel fuel, and special fuel in distributor storage on that date. This
section expires September 15, 2008.

Sec. 5. Minnesota Statutes 2006, section 296A.08, subdivision 2, is amended to read:

Subd. 2. Rate of tax. The special fuel excisetax isimposed at the following rates:

(a) Liquefied petroleum gas or propane istaxed at the rate of 45 18.75 cents per gallon.

(b) Liquefied natural gasistaxed at therate of 42 15 cents per gallon.

(c) Compressed natural gas is taxed at the rate of $1739 $2.174 per thousand cubic feet; or 20 25 cents per

gasoline equivalent;. For purposes of this paragraph, "gasoline equivalent,” as defined by the National Conference
on Weights and Measures, whieh is 5.66 pounds of natural gas.

(d) All other special fuel is taxed at the same rate as the gasoline excise tax as specified in section 296A.07,
subdivision 2. Thetax ispayablein the form and manner prescribed by the commissioner.

EFFECTIVE DATE. This section is effective September 15, 2008, and applies to all gasoline, undyed diesdl
fuel, and special fud in distributor storage on that date.

Sec. 6. SPECIAL FUEL EXCISE TAX; TRANSITION PROVISION.

Notwithstanding Minnesota Statutes, section 296A.08, subdivision 2, before September 1, 2008, the special fuel
excise tax isimposed at the following rates:

(a) Liquefied petroleum gas or propane istaxed at the rate of 16.5 cents per gallon.

(b) Liquefied natural gasistaxed at the rate of 13.2 cents per gallon.

(c) Compressed natural gas is taxed at the rate of $1.1913 per thousand cubic feet; or 22 cents per gasoline
equivalent. For purposes of this paragraph, "gasoline equivalent," as defined by the National Conference on
Weights and Measures, is 5.66 pounds of gas.

(d) All other special fud is taxed at the same rate as the gasoline excise tax as specified in section 4. Thetax is
payabl e in the form and manner prescribed by the commissioner.
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EFFECTIVE DATE. This section is effective on the first day of the month following 21 days after the date of
enactment, and applies to all gasoline, undyed diesel fuedl, and specia fuel in distributor storage on that date. This
section expires September 15, 2008.

Sec. 7. [296A.085] ANNUAL ADJUSTMENT OF MOTOR FUEL TAXES.

Subdivision 1. Annual adjustment. (@) On July 1 annudly, the commissioner of revenue shall recompute and
publish anew rate for each motor fuel tax provided for in sections 296A.07, subdivision 3, and 296A.08, subdivision
2. The new rate for each motor fuel tax must be calculated by multiplying the rate in effect at the time of the
calculation by an adjustment amount obtained under paragraph (b). The new rate must be rounded to the nearest 0.1
cent and is effective on September 15 of each year.

(b) To determine the adjustment amount, divide the annual average United States Consumer Price Index for all
urban consumers, United States city average, as determined by the United States Department of Labor for the
previous calendar year by that annual average for the year before the previous calendar year.

Subd. 2. Report. On January 15, 2014, and every six years thereafter, the commissioner of transportation shall
submit a report on _motor fuels tax _indexing to the chairs and ranking minority members of the house of
representatives and senate committees with jurisdiction over transportation finance. The report must include an
anaysis of revenues from the annual adjustment of the rate for each motor fuel tax under this section, and a
recommendation for retaining, modifying, or eiminating the annual adjustment.

EFFECTIVE DATE. Thissection is effective July 1, 2010.

Sec. 8. Minnesota Statutes 2006, section 297A.64, subdivision 2, is amended to read:

Subd. 2. Fee imposed. A fee equal to three five percent of the sales price is imposed on leases or rentds of
vehicles subject to the tax under subdivision 1. The lessor on the invoice to the customer may designate the fee as
"afeeimposed by the State of Minnesota for the registration of rental cars."

Sec. 9. Minnesota Statutes 2006, section 297A.815, is amended by adding a subdivision to read:

Subd. 3. Motor vehicle lease sales tax revenue. (@) For purposes of this subdivision, "net revenue’ means an
amount equal to:

(1) therevenues, including interest and penalties, collected under section 297A.815, during the fiscal year; less

(2) the estimated reduction in individual income tax receipts and the estimated amount of refunds paid out under
section 290.06, subdivision 34, for the fiscal year.

(b) The commissioner of revenue, at the request of the commissioner of finance, shall estimate the amount of the
revenues and subtraction under paragraph (@) for a fiscal year. The commissioner may use these estimates in
making the transfers required under this section.

(c) Each fiscal year, the commissioner of finance shall transfer the net revenue from the general fund, as follows:

(1) 50 percent to the greater Minnesota transit account;

(2) 25 percent to the metropolitan areatransit account;

(3) 17.25 percent to the county state-aid highway fund; and
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(4) 7.75 percent to the municipal state-aid street fund.

(d) For fiscal years 2010 and 2011, the amount under paragraph (a), clause (1), must be calculated using the
following percentages of the total revenues.

(1) for fiscal year 2010, 83.75 percent; and

(2) for fiscal year 2011, 93.75 percent.

EFFECTIVE DATE. Thissection is effective July 1, 2009.

ARTICLE 4
LOCAL OPTION TAXES
Section 1. Minnesota Statutes 2006, section 297A.99, subdivision 1, is amended to read:
Subdivision 1. Authorization; scope. (a) A politica subdivision of this state may impose a general sales tax

under section 297A.992, under section 297A.993, if permitted by special law, or if the palitical subdivision enacted
and imposed the tax before the effective date of section 477A.016 and its predecessor provision.

(b) This section governstheimposition of a genera sales tax by the political subdivision. The provisions of this
section preempt the provisions of any special law:

(1) enacted before June 2, 1997, or

(2) enacted on or after June 2, 1997, that does not explicitly exempt the specid law provision from this section's
rules by reference.

(c) This section does not apply to or preempt a sales tax on motor vehicles or a special excise tax on motor
vehicles.

Sec. 2. [297A.992] METROPOLITAN TRANSPORTATION AREA SALESTAX.

Subdivision 1. Definitions. For purposes of this section, the following terms have the meanings given them:

(1) "metropalitan transportation area’ means the county of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, or
Woashington participating in the joint powers agreement under subdivision 3, and includes any €igible county that
declares by resolution of its county board to be a part of the metropolitan transportation area;

(2) "digible county" means a county that has not imposed a transportation sales and use tax _under section
297A.993, and that is adjacent to any county that is part of the metropolitan transportation area;

(3) "committee" means the Grant Evaluation and Ranking System (GEARS) Committee;

(4) "minimum guarantee county" means any